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E.O. 11652: N/A 
TAGS: ETRD, GW 

SUBJECT: SPECIALTY STEEL ESCAPE CLAUSE PROCEEDING 

1 . DURING SECRETARY SIMON'S VISIT TO MAINZ ON MARCH 
11, FRG ECONOMICS MINISTER HANDED HIM A LETTER EXPRES- 
SING CONCERN OVER THE ITC RECOMMENDATIONS ON SPECIALTY 
STEEL. EMBASSY'S INFORMAL TRANSLATION OF THIS LETTER 
FOLLOWS: 

2. THE INTERNATIONAL TRADE COMMISSION HAS ON THE BASIS 
OF THE TRADE ACT OF 1974, PROPOSED TO THE PRESIDENT THE 
IMPOSITION OF IMPORT QUOTAS FOR REFINED STEEL. THE 
RESTRICTIVE NATURE OF THIS PROPOSAL CAUSES CONSIDERABLE 
CONCERN - CERTAINLY NOT ONLY TO ME. IF THE 
RECOMMENDATION WOULD BE FOLLOWED, THE GREAT DANGER 
EXISTS THAT OUR COMMON EFFORTS TOWARDS OVERCOMING THE 
RECESSION IN THE WORLD ECONOMY WOULD BE SEVERELY DAMAGED 
AND THE FIRST PAINFULLY ATTAINED SUCCESS OF OUR POLICY 

OF ECONOMIC REVIVAL WOULD AGAIN BE PLACED IN QUESTION. 
BEYOND THAT THE TRADE POLICY CLIMATE OF THE WORLD WOULD 
DETERIORATE SUBSTANTIALLY. FOR THERE CAN BE NO DOUBT 
THAT IN THE EVENT OF PROTECTIONIST MEASURES ON THE PART 
OF THE UNITED STATES OTHER COUNTRIES WOULD ALSO 
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THEY HAVE INTERNAL ECONOMIC DIFFICULTIES. TO THIS 
EXTENT, THE DECISION OF THE PRESIDENT, WHICH HE WILL 
HAVE TO MAKE IN A FEW DAYS CONCERNING THE PROPOSAL OF 
THE INTERNATIONAL TRADE COMMISSION, WILL HAVE AN 
IMPORTANCE FAR EXCEEDING THE NATIONAL AMERICAN SPHERE. 
IT WILL HAVE THE EFFECT OF AN INTERNATIONAL SIGNAL. 

3. I AM CONVINCED THAT THE PRESIDENT, IN MAKING HIS 
DECISION, WILL TAKE INTO ACCOUNT THE AGREEMENT WHICH 
STATE AND GOVERNMENT CHIEFS REACHED ON NOVEMBER 17, 
1975 IN THE DECLARATION OF R AMB OUILLET CONCERNING 
THE INTERNATIONAL ECONOMIC AND TRADE POLICY TO BE 
PURSUED IN COMMON. ONE OF THE BASIC POINTS WAS 
THAT THE PRINCIPAL TRADING COUNTRIES SHOULD 
RENOUNCE THE APPLICATION OF MEASURES DESIGNED TO 
SOLVE INTERNAL NATIONAL PROBLEMS AT THE EXPENSE OF 
OTHER COUNTRIES, WHICH WOULD ENTAIL DETRIMENTAL 
EFFECTS IN THE ECONOMIC, SOCIAL AND POLITICAL 
FIELDS. 

4. I WOULD LIKE TO ASK YOU TO PRESENT OUR 
CONCERNS TO THE PRESIDENT AND IN DOING THIS TO 
USE YOUR FULL INFLUENCE SO THAT HE WILL MAKE A 
DECISION WHICH WILL DO JUSTICE TO THE GREAT WORLD 
ECONOMIC RESPONSIBILITY OF YOUR COUNTRY. 

HILLENBRAND 
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